
Previous: 6,188.8 PSEi change: -1.14%

High: 6,162.2 Best: FGEN +4.19%

Low: 6,109.2 2nd best: MER +1.20%

Close: 6,118.3 2nd worst: PCOR -3.80%

Val. traded (mn): 4,300.6 Worst: MPI -5.41%

Tenor Change Yield Tenor Change Yield

3 months +0.0033 2.1597 5 years -0.0262 3.0003

6 months +0.0126 2.2393 7 years -0.0420 3.1663

1 year +0.0006 2.5823 10 years -0.0615 3.3525

2 years -0.0082 2.6214 20 years +0.0249 4.1935

3 years -0.0137 2.7754 30 years -0.0046 4.2109

4 years -0.0195 2.9003

Previous Close Previous Close

PHP/USD 49.980 50.000 EUR/USD 1.1251 1.1251

Tenor Change Yield Tenor Change Yield

3 months - 0.1369 5 years +0.0165 0.3320

6 months +0.0026 0.1624 10 years +0.0066 0.6856

2 years -0.0019 0.1857 30 years +0.0053 1.4344

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities gained and US treasury yields rose as the Federal Reserve released its financial industry stress test. Asian equities tumbled as the International 

Monetary Fund slashed its global GDP forecast. European equities gained after the European Central Bank sent up a new repo facility while the US dollar 

strengthened amid coronavirus worries.

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities declined amid risk-off sentiment due to the rising number of COVID-19 cases. Meanwhile, local fixed income yields fell and the Philippine peso

was flat as the market awaited the decision of the Monetary Board on the current policy rate.

 Local fixed income yields fell as investors positioned on the safer asset ahead
of the decision of the Monetary Board on the current policy rate. On average,
yields dropped by 1.22 bps DoD led by the belly which fell by 2.53 bps DoD
followed by the long-end dipping by 1.37 bps DoD. Meanwhile, the short-end
slightly rose by 0.21 bps DoD.

 Local equities continued to decline amid risk-off sentiment due to the rising
number of confirmed COVID-19 cases domestically and abroad. Moreover, the
downgraded Philippine GDP 2020 forecast by the IMF and the tensions
between the US and Europe have also contributed to the demand for safe-
haven assets. The PSEi closed at 6,118.26 (-1.14% DoD).

 The Bangko Sentral ng Pilipinas surprisingly reduced the key policy rate to a
record low after the International Monetary Fund (IMF) recently downgraded its 2020
GDP forecast for the Philippines to -3.6%. The rates in the overnight reverse
repurchase, lending, and deposits facilities were lowered to 2.25%, 2.75%, and
1.75%, respectively. This brought cumulative reductions for this year to 175 bps as
the central bank tries to support the economy amid the COVID-19 pandemic.

 San Miguel Food and Beverage, Inc. (PSE Ticker: FB) reported an increase on its
net income by 6% in 2019 versus previous year to Php32.28 billion. This was due to
higher revenues which rose by 9% in 2019. However for the first quarter of 2020,
revenues fell to Php69.02 billion, a 9% decline year-on-year due to the impact of
COVID-19. Likewise, consolidated operating income and consolidated net income
both declined by 20% which was partially driven by the increase in excise taxes for
its Beer and Spirits Divisions.
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This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any
use of the information contained herein.
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation. Past performance is not
a guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method.

 US equities closed higher amidst the Federal Reserve's release of the financial
industry's stress test results. The market was boosted as the financial sector rallied on
regulators' announcement that they plan to loosen post-financial crisis era restrictions,
allowing banks to more easily make large investments into venture capital and similar
funds. The DJIA closed at 25,745.60 (+1.18% DoD) and the S&P 500 ended at 3,083.76
(+1.10% DoD).

 Asian equities tumbled as the International Monetary Fund revised its 2020 global GDP
forecast from -3.0% to -4.9%. The MSCI APxJ closed at 514.79 (-0.96% DoD).

 European stocks gained after the European Central Bank announced it will be setting
up a new Eurosystem repo facility to provide euro liquidity to central banks outside the
euro area. The MSCI Europe closed at 119.83 (+0.75% DoD).

 US Treasury yields rose as the Fed released its financial indust stress test and as
banking regulators relax the Volcker Rule. On average, yields rose by 0.49 bps. The 10Y
US Treasury yield came in at 0.6856% (+0.66 bps DoD), while the 2Y US Treasury yield
came in at 0.1857% (-0.19 bps DoD).

 The US dollar strengthened on the back of growing uncertainty on the shape of
economic recovery as the success of reopening business is challenged by the sharp rise
in new COVID-19 cases. The US dollar closed at 97.406 (+0.266%).

 The Philippine peso was flat as the market awaited for the BSP's monetary
policy decision yesterday. In addition, the fears on the increasing cases of
COVID-19 infections locally and in the US further weighed on sentiment. The
USD/PHP pair finished at 50.00 (+0.04% DoD).


